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15 

ACTION NEA- 16 

INFO OCT-01 ISO-OO SP-03 AID-20 EB-11 NSC-07 RSC-01 

CIEP-03 TRSE-00 SS-20 STR-08 OMB-01 CEA-02 CIAE-00 

DODE-OO INR-11 NSAE-00 PA-04 USIA-15 PRS-01 SAM-01 

SAB-01 DRC-01 / 1 27 W 

089994 

R 03 1020Z AUG 74 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 8130 
INFO AMEMBASSY JIDDA 

UNCLAS CAIRO 5795 

EO 11652: N/A 

TAGS: EFINEAIDEGSA 

SUBJECT: SAUDI ARABIAN AID TO EGYPT 

1. ON AUGUST 3, AL-AHRAM HEADLINED ITS DISCOVERY 
OF KINFEISAL'S PLANS TO ANNOUNCE A $1 BILLION 
GIFT TO EGYPT AT THE END OF HIS STAY (AUG. 5) IN 
CAIRO, PLUS A LOAN OF $500 MILLION, INTEREST-FREE, 

WITH A LONG BUT UNSPECIFIED REPAYMENT PERIOD. THE 
BILLION DOLLARS WILL REPORTEDLY BE DISPURSED IN THREE 
INSTALLMENTS. 

2. ACCORDING TO PAPER, THE ONLY ONE CARRYING THE 
STORY, THE DECISION TO PROVIDE THE ASSISTANCE WAS 
MADE AT A MEETING OF THE SAUDI CABINET TWO WEEKS AGO, 
AND REPRESENTS RECOGNITION OF THE MILITARY BURDENS AND 
LOSSES THAT EGYPT HAS SUSTAINED IN THE NAME OF THE 

ARAB NATION. THE TWO DECISIONS ARE TO BE IN ADDITION 
TO ALL OTHER FORMS OF ASSISTANCE AND COOPERATION 
BETWEEN THE TWO COUNTRIES. 
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